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Survey of Bank Lending in the United States 


The Board of Governors of the Federal Reserve Sys- 
tem and the Federal Reserve Banks conducted in October 
1955 the third sample survey of commercial and industrial 
loans made by member banks. Previous surveys had 
been made in 1942 and 1946. The latest survey was 
confined to a sample of some 2,000 member banks repre- 
senting about 30 per cent of all member banks and 93 
per cent of the volume of their business loans. The 
sample included all banks with deposits of more than 
$50 million and a declining proportion of each smaller 
size class. 

On the survey date, October 5, member banks’ out- 
standing credits to business totaled $31.6 billion. Since 
1946, the proportion of outstanding loans to manufac- 
turing and mining concerns and to wholesale trade has 
declined, while the proportion to sales finance companies 
and real estate, construction, and service firms has in- 
creased. Within manufacturing, the proportion to food, 
liquor, and tobacco companies declined most sharply, 
from 12 per cent to 6 per cent of the total. This decline, 
however, reflects in part the earlier stage in the fall sea- 
sonal upswing when the 1955 survey was made, and the 
lower level of farm prices prevailing then, compared with 
those in late November 1946. The most significant devel- 


Europe 


Fourth Annual Report of ECCS 


The High Authority of the European Community for 
Coal and Steel (ECCS) has submitted to the General 
Assembly, which will convene in Strasbourg on May 8, 
an Annual Report covering the activities of the ECCS for 
the period from April 1955 to April 1956. The Report is 
concerned mainly with the development of the common 
market which has been in existence since February 10, 
1953 for coal, iron ore, and scrap, and since May 1, 
1953 for iron and steel; the progressive elimination of 
restrictive and discriminatory practices, which are 
deemed incompatible with the existing common market; 
and the further expansion of productive facilities for coal 
and steel in the Community. 

While total industrial production in the member coun- 
tries rose by 12 per cent between 1954 and 1955, output 
of raw steel increased by 20 per cent, to the record an- 
nual level of 52.6 million metric tons, which was nearly 


20 per cent of total world output of steel in 1955, The 


opment since 1946 has been the prominent rise in loans 
to real estate concerns, which totaled $2.4 million in 
October 1955 and represented 8 per cent of all loans, 
compared with an insignificant amount in 1946. This 
marked growth reflects the high level of construction 
activity which has developed since 1946. Borrowing by 
sales finance companies and service enterprises has also 
expanded greatly since 1946, at about twice the rate for 
business loans generally. 

The size-of-borrower distribution of member bank 
loans has shifted appreciably since 1946, from the small- 
est (assets under $250,000) to the intermediate category 
($250,000 to $5 million). This shift probably reflects in 
large part the general upward valuation of business assets 
and the growth in total business volume, while the asset 
size classes remain unchanged. It may also reflect the 
increasing availability of internal and nonbank funds as 
businesses mature. Increased reliance on internal and 
nonbank funds may also explain in part the absence of 
any appreciable rise in the proportion of loans to the 
largest enterprises with assets over $5 million. 

Source: Board of Governors of the Federal Reserve Sys- 
tem, Federal Reserve Bulletin, Washington, D.C., 
April 1956. 





rate of growth in steel output between 1954 and 1955 was 
higher in the Community (20 per cent) than in the 
United Kingdom (7 per cent) and the U.S.S.R. (10 per 
cent), but less than in the United States (32 per cent). 

Trade in iron and steel between the member countries 
of the Community (5.7 million tons in 1955) rose by 36 
per cent between 1954 and 1955. Imports from third 
countries (1.5 million tons in 1955) increased by 55 per 
cent, and exports to third countries (7.8 million tons), 
by 19 per cent. Steel prices in the common market rose 
moderately, but less than in the United Kingdom or the 
United States. 

Coal ut in the Community was only 2 per cent 
large 1955 than in 1954. The increase in the United 
States was 19 per cent, and in the U.S.S.R. it was 11 per 
cent; in the United Kingdom, coal output declined by 
about | per cent. 

Intra-Community trade in coal (23.2 million tons in 
1955) fell slightly, while in coke it rose by 30 per cent, 
to 6.9 million tons. Coal imports from third countries 
(23 million tons), as well as coal exports to third coun- 
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tries (10 million tons), increased considerably. Coal 
prices in the common market showed little change, but 
import prices rose sharply. Thus the price paid for the 
impossibility of increasing coal output by more than 2 
per cent a year has been high. 

The Annual Report relates in detail the considerable 
progress made during the year in eliminating special 
subsidies, tariffs, discriminatory freight rates, cartels, 
price controls, and other restrictive and discriminatory 
practices that obstruct the smooth functioning of the 
common market in coal and steel. It also points out some 
of the problems still to be solved in this respect. 

It reviews the investment made in the coal and steel 
industries of the Community during the past three years, 
and emphasizes the problem of balanced growth in the 
future. Nearly $1 billion was invested in the coal and 
steel industries of the member countries in each of the 
years 1953 and 1954, and it is estimated that total new 
investment may have reached some $1.2 billion in 1955. 
About 53 per cent of this amount was invested in the 
iron and steel industries, about 43 per cent in coal mining, 
and the remainder in iron ore and lignite mining. The 
High Authority’s main criticism of the investment pattern 
for the iron and steel industries is that insufficient account 
may have been taken of the shortage of scrap and, hence, 
that investment in new Martin and electrical furnaces may 
have been excessive and new investment in pig iron 
production insufficient. The investment plans for the coal 
industry are criticized on the ground that coking capacity 
probably should have been increased more than it ac- 
tually was. 

Ziircher 
April 22, 1956. 


Source: Neue Zeitung, Ziirich, Switzerland, 


Hire-Purchase Debts in the United Kingdom 


Official estimates of the amount of hire-purchase in- 
debtedness outstanding in the United Kingdom, recently 
published for the first time, indicate that the total debt 
at the end of 1955 exceeded £450 million, or about £9-10 
per person, compared with about £58 per person in the 
United States. The debt to retailers was £250-300 mil- 
lion, and a further £169 million was owed to finance 
houses. Indices of hire-purchase sales and outstanding 
debts on a monthly basis indicate that the index of the 
value of goods sold on hire purchase, after declining con- 
tinuously from 119 (December 1955=100) in October 
1955 to 71 in January 1956, showed only a slight further 
decline, to 69 in February. For radios and electrical 
goods, most of the decrease was in the last quarter of 
1955, while for furniture the sharpest decrease was in 
January. However, the figures are affected by anticipatory 
buying before the October budget. The retail figures are 
dominated by sales of furniture, hardware, radios, and 
electrical goods. The business of the finance houses is 
dominated by sales of motor vehicles, which in December 
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accounted for 64 per cent of the credit extended by these 
houses. After a decrease from 125 in October to 100 in 
December in the index of credit extended by the finance 
houses, there was a rise, to 122, in February. By March, 
new credit may well have been greater than it was in 
October. 


Source: The Times, London, England, April 19, 1956. 


French Cotton Industry 


Production and employment in the French cotton in- 
dustry continued to decline in 1955. Cotton-spinning 
output was 10.5 per cent less than in 1954, and cotton- 
weaving output dropped by 11.5 per cent. Unused capac- 
ity in these two branches was 13.4 per cent and 14.8 per 
cent, respectively, of total capacity. The number of fac- 
tories closed rose from 100 at the end of 1954 to 187 
at the end of 1955; 11 per cent of manpower in the 
cotton industry was dismissed during 1955; and the time 
worked per week dropped below 40 hours. An important 
factor in the recession in the industry was the reduction 
in overseas exports. Cotton exports to Vietnam were 50 
per cent less than in 1954, and those to countries outside 
the franc area declined by 4 per cent. 

The industry has started to reorganize, employers hav- 
ing prepared a reorganization plan which fits into the 
over-all “reconversion” program. “Re- 
conversion” aid has been requested by 93 factories, and 
20 projects have been completed, permitting the employ- 
ment of 1,400 workers. The 1956 prospects for the indus- 
try appear somewhat brighter, owing in part to an 
increase in textile consumption. The crisis in the cotton 
industry is in sharp contrast to the marked expansion in 
most other industrial sectors. 


Source: Le Monde, Paris, France, April 25, 1956. 


Government’s 


Finland's Foreign Debt 


Finland’s long-term foreign debt rose to Fmk 66.9 
billion (US$289.6 million) at the end of 1955, from 
Fmk 65.1 billion at the end of 1954. During 1955, Fin- 
land drew Fmk 6.7 billion on loans granted by the Inter- 
national Bank for Reconstruction and Development, the 
two 10-year loans by the U.S.S.R., and certain private 
loans granted in connection with purchases of ships 
abroad. Amortizations were Fmk 4.9 billion in 1955. Of 
the outstanding long-term debt, 38 per cent was owed to 
Sweden, 37 per cent to the United States, and 12 per cent 
to the IBRD. 

The net short-term assets of the Government, the Bank 
of Finland, and the commercial banks rose by Fmk 11.5 
billion, to Fmk 41.4 billion ($179.2 million), in 1955. 
Thus, the Finnish net foreign debt (long-term debt minus 
net short-term assets) declined from Fmk 35.2 billion 
($152.4 million) to Fmk 25.5 billion ($110.4 million). 
It is known, however, that there was a net purchase of 
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Fmk 2.5 billion of foreign securities, and that prepay- 

ments of almost Fmk 2 billion were made on future 

imports of machinery. 

Source: AB Nordiska Foreningsbanken, Unitas, Helsinki, 
Finland, February 1956. 


Foreign Investments in Italian Petroleum Industry 


Foreign investments in the Italian petroleum industry 
totaled about $38 million at the end of 1954. This rep- 
resented slightly more than one third of petroleum invest- 
ment in Italy as recorded in the registrations under the 
oil law of March 3, 1948, which has now been suspended. 
The Standard Oil Company of New Jersey had invested 
some $12 million in its Italian subsidiary STANIC. 
Caltex Oil Products Company of New York had invested 
about $7 million in SARPOM and $4 million in Petro- 
Caltex. Socony Vacuum Oil Company had invested $7 
million in Mobil Oil Italiana, and American International 
Fuel and Petroleum Company of Pittsburgh had invested 
$1 million. The British Petroleum Company had made 
sterling investments of £3 million in Britannica Petroli 
and IROM. The Italian banks most active in handling the 
transactions were the Credito Italiano, the Banca d’Amer- 
ica e d'Italia, the Banco di Napoli, and the Banca Com- 
merciale Italiana. A new petroleum bill regulating foreign 
petroleum investment in Italy is now being discussed in 
the committees of the Italian Chamber. 

Source: Economic News from Italy, New York, N.Y., 


April 20, 1956. 


German Foreign Investments 


The total value of permits for German foreign invest- 
ments since February 1952 has reached DM 938 million. 
It is estimated that about 50 per cent of the funds will 
come from outstanding claims in other countries and 
about 25 per cent each from transfers and from payments 
to accounts of partly convertible deutsche marks. 
Source: Handelsblatt, Diisseldorf, Germany, April 25, 

1956. 


Budgets of West German Lands 


The total expenditure budgeted by the West German 
Lands for the fiscal year April 1, 1956-March 31, 1957 
is approximately DM 22.9 billion, only some DM 10 bil- 
lion less than the expenditure budgeted by the Federal 
Government for the same period. The extraordinary 
budgets account for DM 3.1 billion, or about one seventh 
of the total. The per capita expenditure is heaviest for 
West Berlin, where it is estimated at DM 1,243. The 
comparable figures for other Lands are DM 1,141 for 
Hamburg, DM 1,040 for Bremen, DM 411 for the Rhine- 
land Palatinate, DM 384 for Schleswig-Holstein, DM 379 
for Baden-Wiirttemberg, DM 375 for Hesse, DM 352 for 
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Lower Saxony, and DM 329 for North Rhine-Westphalia. 

The greater part of the expenditure of the Lands is on 

residential construction, schools, and police. 

Source: Handelsblatt, Diisseldorf, Germany, April 13, 
1956. 


National Income of Federal Republic of Sermany 


The West German Federal Statisi:-; Office estimates 
that the gross national product in 1955 increased by 12.7 
per cent, in current prices, compared with 8.3 per cent 
in 1954. If price changes are eliminated, the increase 
last year was 10.7 per cent, compared with 8.3 per cent 
in the previous year, when the nominal and real increases 
were the same. Thus price changes in 1955 increased the 
nominal national product by approximately 2 per cent. 
Calculated at current prices, the net national product at 
factor cost was DM 126,200 million last year (against 
DM 112,500 million in 1954), while the gross national 
product at market prices was DM 164,000 million 
(DM 145,500 million in 1954). Gross income from wages 
and salaries totaled DM 80,200 million last year, against 
DM 70,700 million in 1954; this increase of 13.6 per cent 
was slightly larger than the percentage growth in the 
national product. In 1955, as in 1954, private consump- 
tion absorbed 56.1 per cent of the gross national prod- 
uct; the share accounted for by public consumption fell 
from 16.5 per cent in 1954 to 15.4 per cent in 1955; and 
that invested or exported rose from 27.4 per cent to 
28.5 per cent. 

Source: Frankfurter Allgemeine Zeitung, Frankfurt am 
Main, Germany, April 13, 1956. 


U.S.S.R. Gold Reserves 


In Samuel Montagu and Co.’s annual review, Russian 
gold production is estimated to be probably more than 
'0 million fine ounces per annum. This places Russia 
second only to South Africa as a gold producer. The 
accumulated gold reserves of Russia are put at about 
200 million fine ounces, equivalent to $7 billion. (U.S. 
gold reserves at the end of 1955 were nearly $22 billion, 
and the latest estimate of the gold reserves of the rest of 
the world, excluding the U.S.S.R., is about $13 billion.) 
Source: The Journal of Commerce, New York, N.Y., 

May 2, 1956. 


Middle East 
Import Regulations in Jordan 


Because of the availability of foreign exchange other 
than currencies of Arab States, the Jordan Imports De- 
partment has announced that a number of commodities 
have been added to the list of Category A imports. The 
commodities added include glass plates, powdered milk, 
photographic films and accessories, rubber shoes, woolen 
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and cotton underwear and blankets, razors and razor 
blades, dentifrices and tooth brushes, lamps and lanterns, 
buttons, porcelain washstands, plates and glasses, and 
porcelain and clay utensils. Importers of goods in this 
category obtain the required foreign exchange from 
banks at official rates; other imports are financed through 
Arab States currencies obtained in the free market at 
rates prevailing in the market. . 
Source: Le Commerce du 


April 14, 1956. 


Levant, Beirut, Lebanon, 


Reconstruction Office in Lebanon 


In order to reconstruct the villages affected by recent 
floods and earthquakes, the Lebanese Council of Minis- 
ters has decided to establish a special reconstruction 
office with a working capital of LL 30 million (US$13.7 
million). The funds would be raised by increasing the 
income tax by 10 per cent and establishing special taxes 
on private automobile registrations, fuels of all kinds, 
horse racing, cinemas and night clubs, registration of 
real estate properties acquired in Lebanon by foreigners, 
and certain luxury products. 


Source: Le Commerce du Levant, Beirut, Lebanon. 


April 4, 1956. 


Branches of Iraqi Banks in Jordan 


Arrangements have been completed between the Jor- 
dan Government and the Iraqi state-owned industrial 
and agricultural banks for the establishment of branches 
of these banks in Amman. The banks will be permitted 
to transfer funds freely between the head offices and the 
branches, and vice versa, and the branches will be per- 
mitted to repatriate profits. 


Source: The Iraq Times, Baghdad, Iraq, March 22, 1956. 


Far East 
India’s Vegetable Oil Export Policy 


After reviewing the upward trend in the prices of 
vegetable oils and oilseeds, the Government of India 
decided to impose an export duty of Rs 250 (US$52.50) 
per ton on linseed oil, effective April 10. The Govern- 
ment also decided to levy an export duty of Rs 200 ($42) 
per ton on nigerseed oil and kardiseed oil, and to increase 
the export duty on castor oil from Rs 125 ($26.25) per 
ton to Rs 175 ($36.75) per ton. 

Source: Reserve Bank of India, /ndian News Digest, 
Bombay, India, April 16, 1956. 


Standardization of Thailand's Rice Exports 


To ensure that goods of proper quality are exported, 
especially rice and rubber, the Food and Agriculture 
Organization will help Thailand to standardize grades of 
rice for export. Rubber will be graded in such a way 
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as to be acceptable to U.S. importers. 
News Survey, Vol. VIII, p. 249.) 


Source: Far Eastern Economic Review, Hong Kong, 
March 29, 1956. 


(See also this 


Malayan Trade Developments 


Malayan foreign trade has continued to improve de- 
spite lower rubber prices. In the first quarter of 1956 
the value of total trade was the highest for any quarter 
since 1952; at $M 2,144 million, it was 14 per cent 
higher than in the first quarter of 1955. The balance of 
trade also improved as exports exceeded imports by 
$M 52.5 million; the favorable balance in the corre- 
sponding quarter last year was $M 44.7 million. 

Rubber production in the Federation of Malaya in the 
first three months of this year, at 161,456 tons, was the 
highest for any first quarter since 1951. 

Source: The Financial Times, London, England, 
April 26, 1956. 


Currency and Banking in Vietnam 


The volume of bank credit in Vietnam declined from 
2,621 million piastres on January 31, 1955 to 1,622 mil- 
lion at the end of the year. This decline is explained in 
part by the fact that the restrictions on transfers have 
left many enterprises with sufficient piastre balances to 
reduce their credit requirements. Current account de- 
posits increased during the same period from 3,872 
million piastres to 5,888 million. 

Source: Marchés Coloniaux du Monde, Paris, France, 
April 14, 1956. 


Vietnam's Tariff Arrangements 


Since the expiration on February 29, 1956 of the 
French-Vietnamese commercial agreement of December 
1954, which included preferential tariffs and purchase 
quotas for goods of French origin (see this News Survey, 
Vol. VIII, p. 226), such imports have been subject in 
Vietnam to the same minimum rates that are applied to 
goods from countries which have trade agreements with 
Vietnam, i.e., Australia, Cambodia, Denmark, West Ger- 
many, Italy, Japan, Laos, the Netherlands, Sweden, 
Switzerland, the United Kingdom, and the United States. 
Goods from all other countries are subject to the maxi- 
mum rates, which are double the minimum rates, French 
imports from Vietnam are accorded the minimum rates 
in the French tariff. 


Source: Department of Commerce, Foreign Commerce 
Weekly, Washington, D.C., April 9, 1956. 


Rubber Production in Vietnam 


The Rubber Plantation Owners Association reports 
that rubber output of plantations of more than 500 
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hectares rose from 38,931 tons in the first ten months of 
1954 to 40,230 tons in the first ten months of 1955. The 
area tapped increased by 9 per cent and the number of 
men employed by 33 per cent. 


Source: Banque Nationale du Vietnam, Bulletin Econo- 
mique, Saigon, Vietnam, January 15, 1956. 


Taiwan's Income Tax Law 


A revised income tax law passed by the Legislative 
Yuan of the Chinese Government and promulgated on 
December 23, 1955 authorizes several changes in income 
tax collection. The various incomes of an individual are 
to be combined into one total amount and taxed at a 
progressive rate; formerly, there was a variety of per- 
sonal income taxes levied at the source. 


With regard to the business income tax, an improve- 
ment in the revised law is a provision for the encourage- 
ment of industrial investment by tax reduction or exemp- 
tion for a certain period. For all business concerns, an- 
nual net profits are subject to tax. For essential indus- 
tries, such as public utilities, mining, transportation, and 
other enterprises which the Government encourages, 
there will be a 10 per cent tax reduction. Income from 
new investments in such industries will be exempt from 
the business income tax for a period of three years. 
Also, income realized from investments that result in 
expanding production by over 30 per cent will be exempt 
from tax for a three-year period. The rates for both the 
personal and the business income tax will be promulgated 
at the beginning of each year. 


Source: Bank of China, Bi-Monthly Economic Review, 
Taipei, Taiwan, January-February 1956. 


Taiwan's Five-Year Coal Plan 


To meet Taiwan’s increasing demands for coal brought 
about by the rapid development of industries, the expan- 
sion of steam-power generating plants, and the larger 
population, the Provincial Coal Mining Association has 
launched a five-year production plan covering the period 
through 1960. Under the plan, production in 1956 would 
be 2.9 million metric tons, including 2.6 million tons for 
domestic consumption, 200,000 tons for export, and the 
remainder for stocks. Targets for the next four years 
are 3.2 million tons for 1957, 3.5 million tons for 1958, 
3.7 million tons for 1959, and 3.7 million tons for 1960. 
To attain the production goal, the Association would 
develop new coal mines, implement a long-range mining 
plan for some mines now in operation, acquire up-to-date 
equipment, and maintain adequate working capital 
through government loans. 


Source: Chinese News Service, Press Release, New York, 


N.Y., April 24, 1956, 


Korea's Farm Loan Plan 


The Korean Ministry of Agriculture and Forestry re- 
ports that 10.8 billion hwan has been budgeted by the 
Government this year for loans to farmers to expand 
production; 7 billion hwan will be for the purchase of 
fertilizer and 3.8 billion hwan for irrigation and reclama- 
tion works. The loans will be allocated by the end of June. 


The Director of the Office of Supply has stated that 
the Government is selling imported fertilizer on credit to 
farmers who lack funds. Of the total of 142,639 tons of 
fertilizer imported from March 1 to April 14, farmers 
bought 16,000 tons for cash. 

The Ministry of Agriculture and Forestry has also 
stated that the Government will soon release 67,500 suk 
(approximately 337,500 bushels) of imported barley to 
be shared among some 225,000 farm families who are 
running short of grain. The Government distributed 
68,000 suk of rice to needy families in March. Repay- 
ment will be made with autumn grains. 

Source: The Korean Republic, Seoul, Korea, April 17, 
1956. 


Japan-Thailand Trade Agreement 


A new trade agreement, to replace the dollar open ac- 
count settlement arrangement, was signed by Japan and 
Thailand on April 9. It covers the period from April 16, 
1956 to December 31, 1957. The two Governments have 
agreed to grant most-favored-nation treatment to each 
other, and to settle accounts in U.S. dollars, sterling, or 
such other currencies as may be agreed. 

Under the old open account settlement agreement, 
there was a trade balance of US$14.8 million ($26.7 
million if unsettled accounts are included) in Japan’s 
favor as of the end of last February. In order to settle 
this balance, the new agreement provides that payments 
for Thai rice imported by Japan this year will be made 
through the old open account. If the balance is still 
unsettled after the rice is paid for, the agreement stip- 
ulates that Japan will attempt settlement by purchasing 
Thai products, but the open account will be finally settled 
with cash and closed on July 31, 1957 (see this News 
Survey, Vol. VIII, p. 249). 


Source: The Nippon Times, Tokyo, Japan, April 11, 
1956. 


Indonesian Rubber and Tin Exports 


Indonesia exported about 734,000 metric tons of rub- 
ber in 1955. This was about 12,000 tons less than in 
1954, but higher prices raised the value of 1955 exports 
by 63 per cent, to Rp 4.9 billion. Practically the entire 
reduction in the volume of exports was in smallholder 
rubber; the 1955 shipments were 476,000 tons valued at 
Rp 2.96 billion, compared with 488,000 tons valued at 
Rp 1.86 billion in 1954. Estate rubber exports totaled 
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258,000 tons in both 1955 and 1954, but their value in 
1955, Rp 1.93 billion, was 66 per cent more than in 1954. 

Indonesian tin exports in 1955 totaled about 32,000 
tons valued at Rp 683 million, compared with 35,900 tons 
valued at Rp 700 million in 1954, Tin production in 1955 
was about 33,400 tons. 


Sources: /ndonesian Observer, Djakarta, Indonesia, Feb- 
ruary 22 and March 12, 1956. 


United States and Canada 
Postwar Trends in U.S. Labor Market 


Workers’ earnings in manufacturing industries in the 
United States have increased by 25 per cent during the 
past five years. The textile and apparel industries, a few 
of the service industries, and the agricultural sector, how- 
ever, have lagged behind in this general wage increase. 

Within the framework of rising production and em- 
ployment, there have been significant changes in the 
structure of the labor force. Since 1947, the number of 
women in the labor force has risen faster than the num- 
ber of men; while total nonagricultural employment has 
risen about 15 per cent, the number of workers employed 
in agriculture has fallen about 20 per cent; opportunities 
for employment in service industries and in government 
have expanded more rapidly than in industry; and, while 
the number of production workers in manufacturing in 
early 1956 was only about 5 per cent higher than in 
1947, the number of salaried workers had risen by 45 
per cent. Within manufacturing, employment in the 
durable goods industries has risen by 16 per cent, but 
there has been only a small increase in nondurable goods 
industries. In the tobacco, textiles, leather, and lumber 
industries, the number employed at present is actually 
below employment in 1947, 

The long-term decline in average weekly hours, which 
had been interrupted by World War II, has been re- 
sumed. On farms, the workweek in 1955 averaged 47.7 
hours, 3 hours below the 1947 average. In nonfarm 
industries, the workweek has declined about 1.5 hours, 
to 40.9, largely because of reductions toward the standard 
40 hours in railroad, service, and trade. In manufactur- 
ing the trend has been horizontal, with fluctuations reflect- 
ing mainly changes in the pace of business activity. The 
average workweek has ranged from 39 to 41 hours, and 
in early 1956 it was about the same as in 1947. 


Source: Board of Governors of the Federal Reserve 


System, Federal Reserve Bulletin, Washington, 
D.C., April 1956. 


U.S. Housing Starts 


Housing starts in the United States rose less than sea- 
sonally in March, according to a report of the Department 
of Labor. Private home building was at a seasonally 
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adjusted annual rate of 1,140,000 units, the lowest since 
May 1954. Spokesmen in the housing industry attribute 
the relatively low level of construction this spring to 
tightness in the money market. Construction under the 
Federal Housing Administration and Veterans Adminis- 
tration (VA) programs has been particularly slow. VA 
appraisal requests in March were 40 per cent below re- 
quests in March 1955, and loan applications were almost 
one-fourth less than a year ago. 


Source: The Wall Street Journal, New York, N. Y.. 
April 16, 1956. 


BALANCE OF PAYMENTS YEARBOOK 


Volume 7, 1954-55 


The seventh volume of this series continues the 
loose-leaf system used for Volumes 5 and 6, Under 
this system, the Fund's balance of payments data for 
individual countries are published monthly, as the 
data become available, and subscribers receive the 
information much more promptly than they would 
if publication of all data were delayed until a com- 
plete volume could be assembled. The first sections 
for Volume 7, which are being issued in May 1956, 
cover data for Brazil, Canada, Costa Rica, Egypt, 
Iraq, the United States, and Uruguay. 

Volume 7, when completed, will contain basic sta- 
tistics, with explanatory notes, for about 65 countries 
for the years 1954 and 1955. For about two thirds of 
the countries, regional details will be shown; and 
for the more than 25 countries that report quarterly 
or half-yearly data, figures for the first halves of 
1955 and 1956 will be published. New analytic tables 
and staff commentaries will be given, and similar 
material contained in Volumes 5 and 6 will be brought 
to date. In addition, consolidated area statements 
for such country groups as the United States and 
Canada, the sterling area, OEEC countries, and the 
Latin American Republics will be shown, as well as 
summary statements for most individual countries, 
expressed in U.S. dollars and covering several years. 

Information given in the fifth and sixth Year- 
books will not, as a rule, be repeated in the seventh. 
However, any new or significantly revised data for 
past years that become available will be shown, The 
three volumes are so planned that they may readily 
be used together to provide a comprehensive review 
of balance of payments statistics from 1947 through 
1955. 

Price of the loose-leaf sections, which will cover 
the entire Volume 7, is $5.00 (or the equivalent in 
other currencies). A binder for filing the sections 
may be purchased separately for $3.00. NO BOUND 
VOLUME WILL BE AVAILABLE, but a title page 
and a table of contents will be furnished for the 
convenience of subscribers who may wish to bind 
their loose-leaf sections. Address subscriptions to 


The Secretary 
International Monetary Fund 
1818 H Street, N. W., Washington 25, D. C. 
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Credit Stringency in Canada 


Measures taken during recent months to restrict the 
growth of bank credit in Canada have been reflected re- 
cently in rising interest rates and generalized reports of 
credit stringency in the banking system. In November 
1955, following a meeting with the Bank of Canada, the 
chartered banks agreed to cease making term loans or 
accepting the private placement of corporate bond issues. 
At the same time, the banks undertook to increase their 
liquid reserves (cash, Treasury bills, and day-to-day 
loans), which were then 11.4 per cent, to 15 per cent by 
the end of May 1956 (see this News Survey, Vol. VIII, 
pp. 202 and 235). The volume of bank loans has con- 
tinued to increase, and in mid-April it was Can$5,119 
million, a rise of Can$1,095 million, or 27 per cent, over 
‘the year, and of Can$353 million since November. Much 
of the recent increase has represented the fulfillment of 
prior commitments for term loans; however, it is expected 
that the demand for short-term business credit will con- 
tinue to rise. Banks, meanwhile, are becoming increas- 
ingly selective in the granting of new loans; interest 
charges for prime commercial paper rose in April from 
4% per cent to 5 per cent, and rates for personal loans and 
loans on collateral rose by similar amounts. Rates on 
brokers’ loans have risen from 51 per cent to 6 per cent, 
and rates on insurance policy loans are currently around 
5\%-6 per cent. One aspect of the restriction on credit 
is its effect on residential construction. Recently, new 
housing starts have been running about 12 per cent higher 
than last year, being financed under earlier loan commit- 
ments by banks and insurance companies. Because of the 
demand for funds for other uses, however, new commit- 
ments are running 20 per cent under the level of a year 
ago, despite the fact that interest rates on government- 
guaranteed mortgages were raised to 54 per cent to 
attract new funds. 


Source: The Financial Post, Toronto, Canada, April 28, 
1956. 


Latin America 


Argentine Membership in IMF and IBRD 


The Argentine Government has issued a decree author- 
izing the Ministry of Finance, with the participation of the 
Ministry of Foreign Affairs insofar as it is concerned, to 
initiate as soon as possible the necessary steps in order 
that the Argentine Republic may be admitted to the 
International Monetary Fund and the International Bank 
for Reconstruction and Development. The decree states 
that it is desirable that the Argentine Republic should 
collaborate in international plans aimed at economic de- 
velopment and international monetary stability; that it is 
urgent to restore confidence abroad in the finances of the 
Republic; and that it is prejudicial to the Argentine econ- 
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omy to continue in its state of isolation from international 
institutions. 


In an explanatory statement, the Minister of Finance 
added that the Central Bank at present has about $400 
million in gold and free foreign exchange, which covers 
only four months of normal exchange requirements. Ar- 
gentina is a debtor vis-a-vis a large number of countries 
with which it has concluded commercial compensation 
agreements, and there is a considerable accumulation of 
permits already granted which will require foreign ex- 
change at the proper time. The Government's financial 
and foreign exchange policy aims at the restoration of 
financial confidence in Argentina, participation in inter- 
national monetary cooperation plans, the consolidation of 
accumulated debts, a movement toward a system of multi- 
lateral payments with European countries, financial facili- 
ties to be used largely for the purchase of urgently needed 
capital goods and, to a lesser extent, for the stabilization 
of the balance of payments, and the creation of adequate 
bases for maintaining a sound currency. The Minister 
stated that, at the present rate of 18 pesos per U.S. dollar, 
the Argentine peso is at an appropriate level for joining 
the Fund. 

Source: La Nacion, Buenos Aires, Argentina, April 20, 
1956. 


Argentine Oil Development Plan 


Petroleum development in Argentina is to be carried 
out by Yacimientos Petréleos Fiscales (YPF), a state 
enterprise. The $250 million project calls for increasing 
crude oil output from 4 million to 10 million cubic meters 
annually within three years, by completion of new pipe- 
lines and refining facilities. It is expected that completion 
of the project will enable Argentina to reduce its expen- 
ditures on petroleum requirements by $175 million an- 
nually; part of this amount will be used to amortize the 
capital investment required. The Central Bank will guar- 
antee all repayment and amortization of loans, including 
interest, contracted by YPF. 


Source: Department of Commerce, Foreign Commerce 
Weekly, Washington, D. C., April 30, 1956. 


Other Countries 
Australia’s Wool Receipts 


Wool receipts for the nine months ended March of the 
current Australian wool selling season totaled £A 234.9 
million, compared with £A 271.8 million for the same 
period last year. A total of 3,065,539 bales was sold— 
76,761 more than in the same period of 1954-55—but the 
average price for greasy wool this season was 60.66 
Australian pence per pound, or almost 17 per cent less 
than last season. Wool prices showed an improvement 
during the April auctions. 
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Wool sales were adversely affected by the wool shearers’ 
strike in Queensland and the waterfront strike which 
caused wool auctions to be canceled for nine days in 
February. Wool held in store in March amounted to 
709,708 bales, 197,800 more than in the corresponding 
month last year. 


Source: Australian Financial Review, Sydney, Australia, 


April 19, 1956. 
New Zealand Royal Monetary Commission Report 


The New Zealand Royal Monetary Commission, which 
was appointed by the New Zealand Government in 1955 
(see this News Survey, Vol. VII, p. 316), submitted its 
Report to the New Zealand Parliament on April 19. 

The Report does not advocate any radical reform of 
New Zealand’s monetary, banking, and credit systems, 
but it indicates that their administration could be im- 
proved considerably. Some government control of the 
creation of credit is necessary, but, while the Govern- 
ment already has adequate power to create money, it 
would be wrong to concentrate the whole of trading bank 
activity or the whole business of credit creation in the 
hands of the Government. The Government must accept 
full and final responsibility for all decisions on monetary 
policy. The Reserve Bank Act should be amended to do 
away with the present need for a resolution of the House 
of Representatives to enable the Government to give 
directions to the Reserve Bank. The Government should 
decide such important questions as exchange rate policy, 
and should have the power to initiate and direct changes 
in the reserve ratio. 

The Report recommends an increase in the whole pat- 
tern of interest rates as a step toward the ultimate re- 
moval of all controls. The maintenance of a high level 
of prosperity and full employment is not dependent on 
permanent direct controls of imports and exchange trans- 
actions, though controls may be necessary if reserves fall 
to a dangerous level or if deficits persist after demand 
has been reduced by fiscal and monetary measures. The 
failure to prevent an expansion of bank advances in recent 
years was due to tardiness in using the reserve ratio 
system, the fact that voluntary cooperation was not fully 
forthcoming from the trading banks, and lack of coordin- 
ation between bank advance control and capital issues, 
interest rates, and housing finance policies. There should 
be more businessmen and fewer civil servants on the 
Capital Issues Committee, and the limit of £10,000 
on capital issues, which may be made without the Com- 
mittee’s consent, should be raised. There should not be 
undue reliance on overseas borrowing to achieve stability 
when export prices are high and there is internal inflation, 
though strictly limited overseas borrowing may be useful 
as a supplement, and New Zealand could properly borrow 
in the dollar area in line with general sterling area policy. 

The Report concludes that, since New Zealand is heav- 
ily dependent on world trade, it has far more to gain 
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than to lose by joining the International Monetary Fund 
and the International Bank for Reconstruction and De- 
velopment, and it recommends that the Government should 
seek membership in both these institutions. 


Sources: The Times, London, England, April 20, 1956; 
New Zealand Embassy, Press Statement, Wash- 
ington, D. C., April 26, 1956. 


South African Gold and Uranium 


The South African Minister of Mines stated on March 8 
that the average production cost of gold has risen since 
1949, when devaluation took place, from 27s. to 40s.5d. 
per ton of ore milled. Last year, 21 gold mines made a 
profit of less than 3s. per ton milled, which is considered 
to be the lowest profit for a mine to be on a sound basis. 
It is therefore vitally important for the South African 
economy that all possible efforts be made to obtain a 
higher gold price and to counter rising production costs. 

The number of uranium-producing mines increased 
from 11 in 1954 to 19 in 1955, including 5 in the Free 
State. Twenty-six mines have been admitted to the uran- 
ium production program, and two further applications 
are being considered. Shipments of prescribed material 
(uranium and thorium) during the first 11 months of 
1955 were valued at £26,250,000. 


Source: The Star, Johannesburg, South Africa, March 9, 
1956. 


Fund Transactions 


The record of Fund transactions published in /nterna- 
tional Financial Statistics, May 1956, shows that in Feb- 
ruary 1956 Iran repurchased from the Fund rials equiva- 
lent to US$8.75 million. Iran had drawn, against rials, 
US$8.75 million in January 1955 and again in October 
1955. The record also shows that Ceylon repurchased 
in February 1956 Ceylon rupees equivalent to $832,000; 
since Ceylon had repurchased earlier the equivalent of 
$169,000, the February transaction brought its total re- 
purchases to about US$1 million. On joining the Fund in 
1950, Ceylon paid less than 25 per cent of its quota in 
gold, and it has not drawn currency from the Fund. 
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